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Does Value Investing Effect Exist in the
Japanese Stock Market?: A re-examination

Linyu Zhai

Summary

Empirical studies have consistently found that there are some anomalies in
stock markets and value stocks outperform growth stocks or glamour stocks.
By using a simplified ranking and then classifying method, this study shows
that, in the Japanese 2015—2018 stock markets, value investing effect still exists
significantly: stocks of low P/E ratio, low P/B ratio, high DY ratio and small

firms earn higher returns.



